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INDEPENDENT AUDITOR'S REPORT
To the Members of Katra Auto Engineering Pvt Ltd
Report on the Financial Statements

We have audited the accompanying financial statements of Katra Auto Engineering Pvt Ltd (“the
Company”), which comprise the Balance Sheet as at 31% March, 2020, the Statement of Profit and
Loss and the Cash Flow Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management'’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of thesefinancial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules,2014. This responsibility also includes maintenance of adequate accounting records
inaccordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
theRules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.




An audit involves performing procedures to obtain audit evidence about the amounts and
thedisclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial statements,
whether dueto fraud or error. In making those risk assessments, the auditor considers internal
financial controlrelevant to the Company’s preparation of thefinancial statements that give a true and
fair view in orderto design audit procedures that are appropriate in the circumstances. An audit also
includesevaluating the appropriateness of the accounting policies used and the reasonableness of
theaccounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation ofthe financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at 31 March, 2020, and its loss and its cash flows for the year
ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of sub-section 11 of section 143 of the Act, we give in the
‘Annexure A’, a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143 (3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(c) the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account;

(d) in our opinion, the aforesaidfinancial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014;

(e) In our opinion, there are no matters that may have an adverse effect on the functioning of
the Company;

(f) on the basis of the written representations received from the directors as on 31% March, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on 31%
March, 2019 from being appointed as a director in terms of Section 164 (2) of the Act;




(g) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
‘Annexure B’; and

(h) with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

ii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For R.P.Bhide & Associates
Chartered Accountants
FRN: 101406W

A

—
C.A ndra P. Bhide
artner
M.No.:042687
Place : Pune

Date : 22 June, 2020



vi.

vii.

viii.

ANNEXURE A TO INDEPENDENT AUDITORS’ REPORT

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report of even date to the members of Katra Auto Engineering Pvt Ltd on the
financial statements for the year ended 31* March, 2020]

(a) The company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets.

(b)All the fixed assets have been physically verified by the management during the year and no
material discrepancies were identified on such verification.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are held
in the name of the Company.

The Company does not have inventory. Accordingly, the requirements of paragraph 3(ii) of
the Order are not applicable to the Company.

The Company has not granted any loans, secured or unsecured to Companies, firms, Limited
Liability Partnerships (LLP) or other parties covered in the register maintained under
section 189 of the Companies Act, 2013. Accordingly, the provisions stated in paragraph 3
(iii) (a) to (c) of the order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of section 185 and 186 of the Act, in respect of loans,
investments, guarantees and security made.

The Company has not accepted any deposits. Hence the provisions stated in paragraph 3 (v)
of the order are not applicable to the Company.

The provisions of sub-section (1) of section 148 of the Act are not applicable to the
Company. Accordingly, the provisions stated in paragraph 3 (vi) of the order are not
applicable to the Company.

According to the information and explanation given to us, the Company is regular in
depositing with appropriate authorities undisputed statutory dues including provident fund,
employees' state insurance, income-tax, sales tax, goods and service tax, wealth tax, service
tax, duty of customs, duty of excise, value added tax, cess and any other statutory dues
applicable to it.

The Company does not have any loans or borrowings from any financial institution, banks,
government or debenture holders during the year. Accordingly, paragraph 3(viii) of the
Order is not applicable.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of
the Order is not applicable.




xi.

Xii.

xiii.,

Xiv.

Xvi.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees during the course of our
audit.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has paid/ provided for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company is not
a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, the
provisions of clause 3 (xiv) of the Order are not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

In our opinion, the Company is not required to be registered under section 45 IA of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company.

For R.P.Bhide& Associates
Chartered Accountants
FRN: 101406W

wﬁaﬁdm P. Bhide
artner

M.No.:042687

Place : Pune
Date : 22 June, 2020



ANNEXURE B TO INDEPENDENT AUDITORS’ REPORT

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143
of the Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of Katra Auto Engineering Pvt
Ltd (‘the Company’) as of 31 March, 2020 in conjunction with our audit of financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India ('ICAI').
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, the timely preparation of reliable financial information, as required under the Companies Act,
2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the ‘Guidance Note’) and the
Standards on Auditing, issued by the ICAI and deemed to be prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of internal financial controls and, both issued by the ICAL Those Standards
and Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting were established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records, that in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements
in accordance with generally accepted accounting principles and that receipts and expenditures of
the Company are being made only in accordance with authorizations of the Management and
directors of the Company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the Company’s assets that could have a
material effect on the financial statements.

Inherent limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of Internal Financial Controls over Financial Reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial control over financial reporting to future periods are subject to the risk that internal financial
control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial control
system over financial reporting and such adequate internal financial controls over financial
reporting were operating effectively as at 31% March, 2020, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For R.P.Bhide & Associates
Chartered Accountants
FRN: 101406W

C.A. Ramichandra P. Bhide
artner
M.No.:042687

Place : Pune
Date : 22 June, 2020



Katra Auto Engineering Private Limited

Balance Sheet as at 31 March 2020
(Amount in INR |, unless ot herwise stated)

ASSETS
Non-current assets

Property, plant and equipment

Financial assels
irvestments

Total non-current assets

Current assefs
Financial assets

Cash ard cash eguivalents

Total current aszsts
Total assets

EQUATY AND LIABILITIES

Equity

Eqeity thasre capitai
Cheer equity

Total equity

Liabitities

Current Habilities

Financiat liabitities
Trade payabies

Other financial Habilities

Total current Habilities

Total Habiliztes

Total equity and Habilities

Summary of vignificant accounting policies

Hotes

2

As at A3 at

31 March 2020 31 March 2019
54,934,656 64,934 656
64,934,656 64,934,656
26,892 16,784
216,892 5, 986
64,961,548 54,961,642
504,000 S0, 500
1,429,688 64,441,582
64,920 688 64, 961,587

20,060 :
1,800 10,060
31,860 g 20.060
31,860 : 20,060
64,961,548 64,961,642

£
Ther accompanying notes are an intégral part of the financial statements,

AS eEr OUT report of even dars

For R.P. Bhide & Associates
Charte Agcountants

M. Ho. 42687

Firm Regn.No. 101 406w

Flace: Pune
Date: 27 JUN 2020

For and on behalf of the Board of yrectors
Katra Auto Engineering Private ted

'\i .{w

CHANDRASEHAR
VEMHATESH
Director

MM : DDOB14TITE

Flace: Belagon dapatic
Pates 22 Jun 0

b

SARASWAT HAMMA
CHINMAUCHAPPA
Director

DiM : DOOBI1I5TI

Flace: Belagondapalh

Date:
22 JUN 2020
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Katra Auto Engineering Private Limited

Statement of Profit and Loss for the year ended 11 March 2020

{Amount in INR , unless otherwise stated)
Year ended Year ended

Notes 31 March 2020 31 March 2019

Income
Revenue from operations i 4
Other income

-

Total income

Expenses

Finance costs 11 94 1,710
Other expenses ) 11 11,800 11,800
Total expenses 11,894 13,570

Profit /{Loss} before exceptional items and tax {11,894) (13,5703
Exceptional items . -
Profit /{Loss) before tax {11,8%4) {13,570)

Income tax expense
Current tax

Total income tax expense

Profit/{Loss) for the year (11,8941 (13,570)

Other comprehensive income
Other comprehensive income for the year

Total other comprehensive income for the year {11,894) {13,570)

Earnings / (Loss) per share
Basic eamings /(loss) per share (INR) 13 (0.24) (0.27)
Diluted earnings /(loss) per share (INR) 13 (0.24} 0.27)

Summary of significant accounting policies z
The accompanying notes are an integral part of the financial statements.
As per our report of even date

For R.P, Bhide & Associates For and on behalf of the Board of Directors of
Chartered Accountants Katra Auto Engineering Private L‘im!teI

/

. ; R {
e Pt i
e ‘.}tl Frman e J

W RN it fey
CA Ramchan CHANDRASEKAR SARASWATHAMMA
i _ YENKATESH CHINNAUCHAPPA
Partner : . Director Director

M.Mo.042687 DIN ; 0008147178 DIN ; 0008313572
Firm Regn.Mo. 101406W

Place: Pune 27 JUN 2020 Place:Belagondapalli Place:Belagondapalli

Date: Ao :
22 JUN 200 bate: 55 JuN 2020




Katra Auto Engineering Private Limited

Statement of Cash flows for the year ended 31 March 2020

Cash flow from operating activitios
Frofit bedore tac
Safjustments for
Firunce Charges
Actuarial loss on post-employment benefit obligation
Operating loss before working capital changes

Changes in working capital
Increase/ [Decrease) in trade paysbies

Cash generated uied 10 Spedations
Incoime tax paid
Met cash fiows used in operating activities ()

Cash fiow from Investing activities
Het cash fow fram (nvesting activities (8)

Cash Tlow from Financing activities

Finance Charges Paid
Het cash flow [rom financig sctivities [C)

et increase in cash and cash equivalents (avBeC)
Cash aned cash egubvalents at the beginming of the year
Cash and cash equivalents at the end of the year

Cash and cath aquivalents comprise (Refer note 7)
Ralances with banks

On current accounts

Fixed depasits with maturity of fess than 1 manths
Cash oo hand
Cheegquiess o hasd
Total cash and bank balances at end of the year

Suminary of sgnificant accounting policies

The accompanying notes are an integral part of the financial statements.

AS per our repart of even date

For R,P, Bhide b Associates
C

M.No.O42687
Firm Regn.No. 101408

For and on behalf of the Board of Directors of
Katra Auto Enginesring rivate Limited

iﬂ!ﬂﬂﬂaﬂm
VEMKATESH
Directar

DiN ; D08 147178

Place: Belagondapalli
272 JUN 2020

¥ear ended Year ended
31 March 2020 11 March 1019

(18,894 L {11,570}
v LT

e S B} e EHL B
14,500 3, i

b
= 25,000

o 1943
94
(el PR i
b, 78 3,75
4 K91 1, 98k
.89 16, 58¢
i 26,89 6 980
? ]

. :

g I&
L HINHAUCHAPPA

Ginrecton

EHN @ $008312571

Place; Belugondagails

Diate:
272 JUN 2070



Katra Auto Engineering Private Limited
Notes forming part of the Financial Statements for the year ended 31 March 2020

1 General Information

Katra Auto Engineering Private Limited is a Company mcorporated in India under the Companies Act, 1956, Its prmmpal activity is
providing of auto engmeermg services.

2 Significant accounting policies

Significant accounting policies adopted by the company are as under:
2.1 Basis of Preparation of Financial Statements

(a) Statement of Compliance with Ind AS :
These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under Section 133
of the Companies Act, 2013 (the "Act") read with the Companies (Indian Accounting Standards) Rules, 2015 and Cormpanies {Indian
© Accounting Standards) Amendment Rules, 2016. '

Accounting policies have been consistently applied to all the years presented except where a newly issued accounting standard s
initially adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

(b) Basis of measurement
The financial statements have been prepared on a historical cost convention on accruat basis.

All assets and liabilities have been classified as current or non-current as per the Company’s operating cycle and other criteria set
out in the Schedule IIl to the Companies Act, 2013.The Company has ascertained its operating cycie as twelve months for the
purpose of current and noncurrent classification of assets and liabitities.

(¢} - Use of estimates

© The preparation of financial statements in conformxty with Ind AS requires the Management to make estimate and assumptions that
affect the reported amount of assets and liabilities as at the Balance Shéet date, reported amount of revenue and expenses for the
year and disclosures of contingent liabilities as at the Balance Sheet date. The estimates and assumptions used in the
accompanying financial statements are based upon the Management's evaluation of the relevant facts and circumstances as at the
date of the financial staterments. Actual results could differ from these estimates. Estimates and underlying assumptions are
reviewed on a periodic basis. Revisions to accounting estimates, if any, are recognized in the year in which the estimates are -
revised and in any future years affected.

2.2 Property, plant and equipment
Property, plant and equipment are stated at historical cost less depreciation. Cost comprises the purchase price, borrowing costs,
if capitalization criteria are met and any cost attributable to bringing the assets to its working condition for its intended use which -
includes.taxes, freight, and installation.and atlocated incidental expenditure during construction/ acquisition and exclusive of
CENVAT credit or other tax credit available to the Company.When parts of an item of tangible fixed assets have different useful
lives, they are accounted for as separate items {maijor components) of fixed-asset.

Subsequent costs are included in the-asset's carrying amount or recognized as a separate asset, as appropriate, onty when it is
probable that future econcmic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of any component accounted for as a separate asset is derecognized when replaced. All
“other repairs and maintenance are charged to Statement of Profit and Loss during the year in which they are incurred.

"Transition to Ind AS
On transition to Ind AS, the Company has élected to continue with the carrying value of all of its property, plant and equipment

recognized as at 1 April 2016 measured as per the Indian GAAP and use that carrying value as the deemed cost of the property,
plant and equipment.

2.3 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction to seli
the asset or transfer the liability takes place either:

» In the principal market for the asset or liability, or )

» In the absence of a principal market, in the most advantageous market for the asset or liability accessible to the Company.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.




2.4

2.5

(a)

(b}

2.6

All assets and liabilities for which fair value is mea'sured or disclosed in the financial statements are categorized within the fair

value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
» Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or Habilities

» Level 2 — Vatuation techniques for which the towest level input that is significant to the fair value measurement fs directly or
indirectly observable

» Level 3 — Valuation techniques for which the lowest levet input that is significant to the fair value measurement is unobservable

Revenue Recognition

Reverue is recognised to the extent, that it is probable that the economic benefits will flow te the Company and the revenue can
be reliably measured.

Revenue from sale of goods

Revenue from sale of goods is recognised when the significant risks and rewards of ownership of the goods are transferred to the
buyer and are recorded net of trade discounts, rebates, Sales Tax, Value Added Tax and gross of Excise Duty.

Revenue from services

Revenue from services is recognised pro-rata over the period of the contract as and when servicesare rendered and the
collectability is reasonably assured. The revenue is recognised net of Service Tax. "

Other Income

“Interest Income {if any )is recognised on a basis of effective interest methed as set out in Ind AS 109, Fmancral Instruments, and

where no significant uncertainty as to measurability or collectability exists.
Taxes

Tax expense for the year, comprising current tax and deferred tax, are mcluded in the determination of the net pruflt or loss for
the year. .

Current income tax

Current tax assets and liabilities are measured at the amount expected to be recovered or paid to the taxation authorities. The tax
rates and tax taws used to compute the amount are thase that are enacted or substantively enacted, at the year end date. Current
tax assets and tax liabitities are offset where the entity has a legally enforceable right to offset and intends either to settle ona_

net basis, or to realize the asset and settle the liability simultaneously.

Deferred tax

Deferred income tax is provided in full, using the balance sheet approach, on temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts in financial statements. Deferred income tax is also not accounted for if it
arises from initial recognition of an asset or liability in a transaction other than a business combination that at the time of the
transaction affects neither accounting profit nor taxable profit (tax loss). Deferred income tax is determined using tax rates (and
laws) that have been enacted or substantially enacted by the end of the year and are expected to apply when the related deferred
income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future
taxabte amounts will be available to utilize those temporary differences and losses.

Management periodically evatuates positions taken in tax returns with respect to situations in which applicable tax regulation is

subject to interpretation. it estabhshes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and
when the deferred tax balances retate to the same taxation authority. -

Current and deferred tax is recognized in Statement of Profit and Loss, except to the extent that it relates to items recognised in

ather comprehensive income or dlrectly in equity. In this case, the tax is also recognised in other comprehensive income or directly
in equity, respectively.

Leases
As a lessee

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as a tessee are
classified as operating leases. Payments made under operating leases (net of any incentives received from the lesser) are charged
to Statement of Profit and Loss on a straight-line basis over the period of the lease unless the payments are structured to increase
in line with expected general inflation to compensate for the lessor's expected inflationary cost increases.

Also initial direct cost incurred in operating lease such as commissions, legal fees and internal costs is recogmsed xmmedlate[y in
the Statement of Profit and Loss.




Leases of property, plant and equipment where the Company, as tessee, has substantially ali the risks and rewards of ownership
are classified as finance leases. Finance leases are capitalized at the lease’s inception at the fair value of the leased property or,
if lower, the present value of the minimum lease payments. The corresponding rental obligations, net of finance charges, are
included in borrowings or other financial liabilities as appropriate. Each lease payment is allocated between the liabitity and
finance cost. The finance cost is charged to the Statement of Profit and Loss over the lease penod so as to produce a constant
periodic rate of interest on the remaining balance of the liability for each period.

Impairment of non-financial assets

The Company assesses at each year end whether there is'any objective evidence that a non financial asset or a group of non
financial assets is impaired. f any such indication exists, the Company estimates the asset's recoverable amount and the amount of
impairment loss.

An impairment loss is calculated as the difference between an asset’s carrying amount and recoverable amount. Losses are
recognized in Statement of Profit and Loss and reflected in an allowance account. When the Company considers that there are no
realistic prospects of recovery of the asset, the relevant amounts are written off. If the amount of impairment loss subsequently

_decreases and the decrease can be related objectively to an event occurring after the impairment was recognised, then the

previously recognised impairment foss is reversed through Statement of Profit and Loss.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value fess costs to sell. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. For the purpose of impairment
testing, assets are grouped together into the smallest group of assets that generates cash in flows from continuing use that are
largely independent of the cash inflows of other assets or groups of assets {the “cash-generating unit”),

Provisions and contingent liabilities

Provisions are recognized when there is a present obllgatlon as a resuit of a past event, it is probable that an outflow of rescurces
embodying economic benefits will be required to settle the obligation and there is a reliable estimate of the amount of the
obligation. Provisions are measured at the best estimate of the expenditure required to settle the present obligation at the
Balance sheet date.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that refiects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is
recognized as a finance cost.

" The Company records a provision for decommissioning costs. Decommissioning costs are provided at the present value of expected

2.9

Z10

(a)

(if)

P

<€osts Lo settle the obligation using estimated cash flows and are recognized as part of the cost of the particular asset. The cash

flows are discounted at a current pre-tax rate that reflects the risks specific to the decommissioning liability. The unwinding of the
discount is expensed as incurred and recognized in the statement of profit and loss as a finance cost. The estimated future costs of
decommissioning are reviewed annually and adjusted as appropriate. Changes in the estimated future costs or in the discount rate
applied are added to or deducted from the cost of the asset.

Contingent liabilities are disclosed when there is a possibte obligation arising from past events, the existence of which witl be
confirmed only by the occurrence or non occurrence of one or more uncertain future events not wholly within the control of the
Company or a present obligation that arises from past events where it is either not probable that an outflow of resources will be
required to settle or a reliable estimate of the amount cannot be made.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks, cash on hand and short-term deposits net of bank overdraft
with an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

Financial instruments

A financial instrument is any contract that gives rise to a ﬁnancual asset of one entlty and a financial llablllty or equity instrument
of another entity.

Fina'ncial assets

Initial recognition and measurement

At initial recognition, financial asset is measured at its falr value plus, in the case of a financiai asset not at fair value through
profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial
assets carried at fair value through profit or loss are expensed in profit or loss.

Subseguent measurement )
For purposes of subsequent measurement, financial assets are classified in following categories:
a) at amortized cost; or .
b) at fair value through other comprehensive income; or
¢} at fair value through profit or toss.

_The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash
flows.



(iii)

(iv)

(b)Y

- (i}

(ii}

Amortized cost: Assets that are held for collection of contractual cash flows where thase cash flows represent solely payments of
principal and interest are measured at amortized cost. Interest income from these financial assets is included in finance income
using the effective interest rate method {EIR).

Fair value through other comprehensive income (FYOCI): Assets that are held for collection of contractual cash flows and for selling
the financial assets, where the assets’ cash flows represent solely payments of principal and interest, are measured at fair value
through other comprehensive income (FVQCI)., Movements in the carrying amount are taken through OCI, except for the recognition
of impairment gains or losses, interest revenue and foreign exchange gains and losses which are recognized in Statement of Profit

and Loss. When the financial asset is derecognized, the cumulative gain or loss previously recognized in OCl is reclassified from

eqyity to Statement of Profit and Loss and recognized in other gains/ (losses). Interest income from these financial assets is
included in other income using the effective interest rate method.

Fair value through profit or loss: Assets that do not meet the criteria for amortized cost or FYOCI are measured at fair vaiue

-through profit or loss. Interest incorme from these financial assets is included in other income.

impairment of financial assets .

tn accordance with Ind AS 109, Financial Instruments, the Company applies expected credit loss (ECL) modet for measurement-and
recognition of impairment, loss on financial assets that are measured at amortized cost and FYOCL.

For recognition of impairment loss on financial assets and risk exposure, the Company determines that whether there has been a
significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to
provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used, If in subsequent years, credit
quality of the instrument improves such that there is ne longer a significant increase in credit risk since initial recognition, then
the entity reverts to recognizing impairment loss allowance based on 12 menth ECL,

ECL is the difference between ali contractual cash flows that are due to the Company in accordance with the contract and all the

cash flows that the entity expects to receive (i.e. all shortfalls), discounted at the original EIR. When estimating the cash flows, an
entity is required to consider all contractual terms of the financial instrument (including prepayment, extension etc.) over the

.expected life of the financial instrument. However, in rare cases when the expected life of the financial instrument cannot be

estimated reliably, then the entity is required to use the remaining contractual term of the financial instrument.

In general, it is presumed that credit risk has significantty increased since initial recognition if the payment is more’ than 30 days
past due.

An impairment analysis is performed at each reporting date on an individual basis for major clients. it is based on its histcrically
observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates.: At every
reporting date, the historical observed default rates are updated and changes in the forward-looking estimates are analysed. On
that basis, the corhpa_ny estimates the provision at the reporfing date.

Derecogrition of financial assets

A financiat asset is derecognized only when

a) the rights to receive cash flows from the financial asset is transferred or

b) retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the
cash flows to one or more recipients.

Where the financial asset is transferred then in that case financial asset is derecognized-only if substantially all risks and rewards
of ownership of the financial asset is transferred. Where the entity has not transferred substantlally ali risks and rewards of
ownership of the fmanctal asset, the financial asset is not derecognized,

Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognmon as financial llablhtles at fair value through prefit or loss and at amortlzed

cost, as approprlate

All financial liabilities are recognized initially at fair value and, in the case of borrowings and. payables, net of directly attributable
transaction cos{s. . :

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial tiabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial tiabilities held for trading and financial liabitities
designated upon initial recognition as at fair value through profit or loss. Séparated embedded derivatives are also classified as_
held for trading unless they are designated as effective hedging instruments. Gains or losses on liabilities held for tradlng are
recognized in the Statement of Profit and Loss.




Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR method.
Gains and losses are recognized in Statement of Profit and Loss when the liabilities are derecognized as well as through the EiR
amortization process. Amortized cost is calculated by taking into account any giscount or premium on acquisition and fees or costs
that are an integral part of the £IR. The EIR amortization is included as finance costs in the Statement of Profit and Loss.

(ii1) Derecognition
A financial liability is derecognized when the obligation under the {iability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the
recognition of & new liability. The difference in the respective carrying amounts is recognized in the Statement of Profit and Loss
as finance costs.

(c} Offsetting financial instruments )
Financial assets and tiabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable
right to offset the recognized amounts and there is an intention to settle on a net basis or realize the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the normal
course of business and in the event of default, insclvency or bankruptcy of the Company or the counterparty.

2.11 Earnings Per Share
Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity sharebolders by the
weighted average number of equity shares outstanding during the year. Earnings considered in ascertaining the Company's earnings
per share is the net profit or loss for the year after deducting preference dividends and any attributable tax thereto for the year,
The weighted average number of equity shares cutstanding during the year and for-all the years presented is adjusted for events,
such as bonus shares, other than the conversion of potential equity shares, that have changed the number of equity shares
outstanding, without a corresponding change in resources.

For the purpose of calcuiating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and
the weighted average number of shares outstanding during the year is adjusted for the effects of all dllutwe potential equity
shares.

2.12 Segment Reporting
Operating segments are reperted in a manner consistent with the internal reporting provided to the chief operating decision
maker. The chief operating decision maker regularly monitors and reviews the operating result of the whole Company as one
segment of viz. Aute Engineering Services . Thus, as defined in Ind AS 108 “Operating Segments”, the Company’s entire business
‘falls under this one operational segment and hence the necessary information has already been disclosed in the Balance Sheet and
the Statement of Profit and Loss. '

3 Significant accounting judgments, estimates and assumptions
The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the reported
“amounts of revenues, expenses, assets and labilities, and the accompanying disclosures' and the disclosure of contingent liabilities.
‘Uncertainty about these assumptions and estimates could result in outcomes that require a materlai adjustment to the carrying amount of
assets or liabilities affected in future years.

The Company based its assumptions and estimates on paraméters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances aﬁsing that
are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

4 Standards (mc!udmg amendments) issued but not yet effective
There are no standards and interpretations that are issued, but not yet effective up to the date of issuance of the fmancna[ statements.
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Katra Auto Engineering Private Limited

Notes forming part of the Financial Statements for the year ended 31 March 2020

& Cash and bank balances
Cash and cash equivalents
Balances with banks
On current accounts
Total cash and cash equivalents

31 March 2020

-31 March 2019

26,892

26,986

26,892

26,986
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Katra Auto Engincering Private |imited
HNotes forming part of the Fimancial Statements for the year ended 31 March 2020

: 7 Equity share capital .
; Company has only one class of equity share capital having a par value of INR 10 per share, referred to herein as equity shares.

31 March 2020 31 March 2019

Authorized
50,000-{Previous Year 50,000) Equity Share of Rs. 10/- Each 3,00,000 5,00,000

- 5,00,000 5,00,000

: {ssued, subscribed and paid up .
50,000 (Previous Year 50,000) Equity Shares equity shares of Rs. 10/- Each fully paid-up 5,00,000 5,00,000
Total - 5,00,000 5,00,000
{a} Reconciliation of equity shares outstanding at the .
beginning and at the end of the year 31 March 2020 31 March 2079
Number of shares Amount Number of shares Amount.

Qutstanding at the beginning of the year - © 50,000 5,00,000 90,000 5,00,000
Add: Issued during the year i - - - -
Outstanding at the end of the year : 50,000 5,00,000 50,000 5,00,000

(b) Rights, preferences and restrictions attached to shares
Equity Shares: The Company has anly onre class of equity shares having par vatue of 1R 10 per share. Each shareholder is entitled to vote in proportion to his share of the paid up equity
b . share capital of the Company. The shareholders are entitled to receive the dividend in proportion to the amount of paid up share capital held by them. Dividend if any declared is

payable in indian Rupees. The dividend proposed by the Beard of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeling except in case of the
interim dividend.

In the event of liquigation of the Company, the holders of equity shares will be entitted to receive remaining assets of the Company, after distribution of all preferential amounts in
proportion Lo their shareholdings. However no such preferential amount exists as af March 31 2020 and 2019,

{c) Shares held by holding Company/ultimate holding Company and/ or their subsidiaries/ associates 31 March 2020 11 March 2019
, Taneja Aerospace and Aviation Limited . . :
: [MNo. of Shares :- 31 March 2020 : 50,000; 31 March 2019 : 50000] 5,00,000 5,00,000

(d) Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company
Name of the sharcholder 31 March 2020 31 March 2019
% of holding in Number of shares % of helding in
: the ciass the class
Taneja Aerospace and Aviation Limited 50,000 100%. 5,000 100%

Number of shares

B Other equity

(A)  Surplusfdeficit] in the Statement of Prufit-a‘nd Loss .
31 March 2020 31 March 2019

Qpening balance . (2,13,418) (1,99,848)
Add: Met loss for the current year . {11,894) {13,570}
Closing balance . ’ {2,25,312) {2,13,418)

(8) Other Cormprehensive income . 31 March 2020 31 March 2019
-As at beginning of year BN
Re-measurement |gain}/loss on post employment benefit obligation {net of tax) - -
Closing balance . ) -

(%] Cﬁntributicn from Parent Company . 31 March 2020 31 March 2019

Taneja Aerospace Aviatien limited . 6,16,55,000 - 6,46,55,000

Closing Balance : . 6,46,55,000 4,46,55,000

.' Total other equity ’ 6,44,39,688 ,  6,44,41,582
9 Trade payab‘lcs 7 31’ March 2020 31 March 2019

Total outstanding dues of micro enterprises and small enterprises -
Total autstanding dues of creditars other than micro enterprises and small enterprises 20,060 -
Total trade payables . 20,060 -

Based on the information available with the Company, there are ne outstanding dues and payments made to any supplier of goods and services beyond the spacified pericd under Micro,
Small and Medium Enterprises Development Act, 2006 [MSMED Act]. There is no interest payable or paid to any suppliers under the said Act.

10 Other financiat labilities : . . 31 March 2020 31 March 2019

Other Payables B 11,800 20,060
Total other financial lizbilities ' 11,800 20,060




Katra Auto Engineering Private Limited

Notes forming part of the Financial Statements for the year ended 31 March 2020

11 Finance costs
Interest an borrowing
Total finance costs

12 Other expenses
Audit fees

- Statutory Auditor
Tatal cther expenses

31 March 2020

31 March 2019

94

1,770

94

1,770

31 March 2020 .

31 March 2019

11,800

11,800

11,800

11,800




Katra Aute Engineering Private Limited

Notes forming part of the Financial Statements for the year ended 31 March 2020
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Earpings/.Loss per share

Basic earnings /{loss) per share amounts are calculated by dividing the profit/ioss for the year attributable to equity bolders by the weighted average number of
equilty shares outstanding during the year.

Diluted earnings /{less) per share amounts are calculated by dividing the pmfa‘_tlloss'attributable te equity holders by the weighted average number of equity
shares outstanding during the year plus the weighted average number of equity shares that would be issued on conversion of ail the dilutive potential equity
shares into equily shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

31 March 2020 31 March 2019
Profit / {Loss) allributable to equity holders {11,894) (13,570)
Weighted average number of equity shares for basic EPS* : ’ 50,000 50,000
Effect of dilution:
Share cpticns
Convertible preference shares - .
Weighted average number of equity shares adjusted for the effect of dilution ) 50,000 50,000
Basic loss per share (INR) - ' {0.24) {0.27)
Diluted less per share (INR) (0.24} . {0.27)
Related Party Disclosures: 31 March 2020 ,
Names of related parties and description of relationship as identified and certified by the Company:
Holding Company .
Taneja Aerospace and Aviation Limited
) Key Management Personnel (KMP)
bilip Ambharchand Bhansali - Director
Debdas Guin - Director
Details of transactions with related party in the ordinary course of business for the year ended:
Name of the related party Nature of Transaction 31 March 2020 31 March 2019
Taneja Aerospace & Aviation Limited Advence received - ) . 25,000
Amount due to/from related party as on:
Name of related party 31 March 2020 31 March 2019
Taneja Aerospace i Aviation Limited o Deented equity contribution from parent compnay 6,46,5%5,000 6,456,55,000

15

16

OCther liabilities -
Fair values of financial assets and financiat liabitities

The fair value of cash and cash equivalents, short-term borrowings and other financial liabilities approximate the carrying amounts because of the short term
nature of these linancial-instruments.

Financial assets that are neither past due nor impaired include cash ang cash equivatents,

Fair value hierarchy
The following is the hierarchy for determining and disclosing the fair value of financial instruments by valuation techpigue:
sLevel 1 - Quoted prices {unadjusted) in active markets for identical assets or liabilities.

+Level 2 - inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly {i.e. as prices) or indirectly {i.e.
derived from prices). - ) .

sLevel 3 - Inputs for Lhe assels or Lizbilities that are not based on observable markel data (unabservable inputs).
No financial assets/liabilities have been valued using tevel 1 fair value measurements. .

The following table presents fair value hierarchy of assets and liabitities measured at fair value on a recurring basis:

" 31 March 2020 31 March 2019
Level 1 (Quoted price in active markets) . Nil Nil
Level 2 ) ]
Financial tiabilitics measured at fair value through profit or loss Nil - Nil
Level 3

Financial assels measured at amortized cost

Trade receivables

Security deposits - -
Cash and Cash equivalents 26,892 o 26,986
Other Current Financial Assets - .




i

Financial figpilities measured at amortized cost

Borrowings . - . -
Trade Payables 20,060 -
Other Current Financial Liabilities 11,800 20,060

The carrying amount of cash and cash equivalents, other payables and short-term borrowings are considered to be the same as their fair values.

17 Financial risk management abjectives and policies

coordinated by the Board of Directors and focuses on securing long term and short term cash flows. The Company does not engage in trading of financial assets for
speculative purposes.

(A) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument wil! fluctuate because of changes in market prices. Market risk comprises
three types of risk: inlerest rate risk, currency risk and other price risk, such as equily price risk and commodity risk. Financial instruments affected by market
risk include borrowings and derivative financial instruments.

(i} Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates, The
Company exposure to the risk of thanges in market interest rates relates primarity to the Company's long-term debt obligations with floating interest rates.The
Company intends to manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings. Currently there are no

(ii} Foreign currency risk . -

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The
Company's exposure Lo the risk of changes in foreign exchange rates relates primarily Lo the Company’s operating activities (when revenue or expense is
denominated in a different currency from the Company’s functional currency).

Currently. company is not exposed to any financial instrument whose cash flowsfair value or future cash flow wihh be impacted by foreign exhange rates.

(B) Credit risk

Credit risk i3 Lhe risk of financial loss to the Company if a customer or counterparly Lo a financial instrument fails to meet its contractual obligations. Credit risk
arises principally from the Company’s receivables from deposits with landlords and other statutory deposits with regulatory agencies and also arises from cash
hetd with banks and financial institutions. The maximum exposure to credit risk is equal to the carrying value of the financial assets. The cbjective ‘of managing

- counterparty credit risk is to prevent losses in financial assets. The Company assesses the credit guality of the counterparties, taking into account their financial
position, past experience and other factors.

The Company limits its exposure to credit risk of cash held with banks by dealing with highly rated banks and institutions and retaining sufficient balances in bank
- accounts required te meet a manth’s operational costs. The Management reviews the bank acceunts on regular basis and fund drawdowns are planned to ensure
that there is minimat surplus cash in bank accounts,

(C) Liguidity risk

. Liquidity risk is the risk that the Company will nat be able to meet its financial obligations as Lhey become due. The Company manages its liquidity risk by
ensuring. as far as possible, thal it will atways have sufficient liquidity Lo meet its liabitities when due.

The table below summarizes the maturity profile of the Company’s financiat lighilities:

Less than 12 . More than 5
1to 5 years Totat
: 4 months years

31 March 2020
Shert term borrowings - - "
Long-term horrowings - B . - - -
Trade payabies ) - . - -
Other financial liability 23,600 8,260 - 31,860

23;600 8,260 - - 31,860

31 March 2019

Short term borrowings - - -

Long-term barrowings -

Trade payabies . ' - - - -

Cther financiat liability 11,800 8,260 - 20,060
' i 11,800 8,260 - 20,060




18 Capital management
For the purpose of the Company's capital management, capital includes issaed oquity capital and all ether equily reserves attributable Lo the equity holder. The
primary objective of the Company’s capital management 15 to maximize the shasetolder value and to sasire the Company's aility Lo continue as a going concein.

The Company has not distributed any dividend to its shareholders. The Company monitors gearing ratio e Lotal debt in proportion to its overall financing
structure, Le. equity and debt. Total debt comprises of current borrowing from vitimate holding company of the Company. The Company manages the capital
structure and makes adjustments to it in the tight of changes in economic conditions and the risk characteristics of the underlying assets. |

I March
2020
Total equity th 64,%19 68R
Total detd fili
Owerall finpncing ] () = i)+ iy 64,929 688 64,941 582
Gearing ratio (hs ghiby 3
Ko changes wers made in the objectives, policles or processes for managing capilal during the years ended 11 march JU20 and 11 Bareh 2000

19 Previous yesr figures have been regrouped) reclassified to confirm presentation as pev ind A5 as required by Schedule 81 of the Act
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